NORTH CAROLINA COMMUNITY COLLEGE SYSTEM
Dr. R. Scott Ralls, President

September 15, 2008
IMPORTANT ADMINISTRATIVE CODE INFORMATION

MEMORANDUM

TO: Members of the State Board of Community Colleges
Community College Presidents and Boards of Trustees Chairs
NC Community College System Office Staff
Other Interested Parties

FROM: Q. Shanté Martin
General Counsel

SUBJ: 23 NCAC 02D .0304, entitled “Expenditures of State Funds:
Accreditation Expenses and Dues”

The State Board has initiated the Rule-making process to amend 23 NCAC 02D .0304,
entitled “Expenditures of State Funds: Accreditation Expanses and Dues.” The
amendment was published in the North Carolina Register on September15, 2008, Volume
23, Issue 06, on pages 598 — 599.

For your convenience a copy of this rule, with the changes indicated, is attached to this

memorandum. Please post a copy of the rule in prominent places so that all individuals
affected by the proposed changes will be informed. If there are questions, please do not
hesitate to ask.
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TITLE 23 - DEPARTMENT OF COMMUNITY COLLEGES

Notice is hereby given in accordance with G.S. 150B-21.2 that the Board of Community Colleges intends to
amend the rule cited as 23 NCAC 02D .0304.

Proposed Effective Date: January 1, 2009

Instructions on How to Demand a Public Hearing: (must be requested in writing within 15 days of
notice):. To demand a public hearing, please send the written demand to Q. Shanté Martin, NC Community
College System, 200 West Jones Street, MSC 5001, Raleigh, North Carolina, 27699-5001 or by emailing the
demand to martins @nccommunitycolleges.edu. Demands must be received within 15 days of the publication
of the proposed rule in the North Carolina Register.

Reason for Proposed Action: The State Board wants to update the established guidelines for accreditation
expenses and dues.

Procedure by which a person can object to the agency on a proposed rule: Written objections shall be
addressed to President, NC Community College System Office, 5001 MSC, Raleigh, North Carolina, 27699-
5001 within the comment period and must be post marked by 11:59 p.m. on the last day of the comment
period.

Comments may be submitted to: Q. Shanté Martin, 200 W. Jones Street, MSC 5001, Raleigh, NC 27699-
5001, (919) 807-6961, email martins @nccommunitycolleges.edu

Comment period ends: November 14, 2008

Procedure for Subjecting a Proposed Rule to Legislative Review: If an objection is not resolved prior to
the adoption of the rule, a person may also submit written objections to the Rules Review Commission. If
the Rules Review Commission receives written and signed objections in accordance with G.S. 150B-
21.3(b2) from 10 or more persons clearly requesting review by the legislature and the Rules Review
Commission approves the rule, the rule will become effective as provided in G.S. 150B-21.3(b1). The
Commission will receive written objections until 5:00 p.m. on the day following the day the Commission
approves the rule. The Commission will receive those objections by mail, delivery service, hand delivery, or
facsimile transmission. If you have any further questions concerning the submission of objections to the
Commission, please call a Commission staff attorney at 919-733-2721.

Fiscal Impact:
] State
] Local
] Substantive (>$3,000,000)
X None

CHAPTER 02 - COMMUNITY COLLEGES
SUBCHAPTER 02D - COMMUNITY COLLEGES: FISCAL AFFAIRS
SECTION .0300 - BUDGETING: ACCOUNTING: FISCAL MANAGEMENT

23 NCAC 02D .0304 EXPENDITURES OF STATE

FUNDS: ACCREDITATION EXPENSES & DUES

(a) Accreditation expenses relative to Southern Association of Colleges and Schools may be paid from state
funds within the institution's current allotment. These expenses shall be limited to payment of travel,
subsistence, lodging, and honorarium incurred by members of visiting committees, other bona fide
representatives, and members of the staff of accrediting organizations. This Rule permits payment of only



those expenses for which an institution is customarily invoiced by an accrediting organization following a
visit.

(b) The institution may pay from state funds the required annual dues of the Southern Association of
Colleges and Schools, and such institutional association membership dues as the board of trustees deems to
benefit the institution. Regarding membership dues in the Southern Association, this Rule applies to annual
dues of correspondents and candidates for membership, as well as accredited members.

(c) The institution may also pay from state funds the fees for accrediting individual programs offered by the
institution wh § Hation— tei bt he—tieenst e h

when the accrediting agency from which the accreditation is sought, is officially listed by the U.S.
Department of Education or the Council on Higher Education Accreditation as a recognized accrediting
agency or organization.

(d) Except as provided by this Rule, state funds may not be used to pay the accreditation costs of any other
accrediting organizations or agencies.

Authority G.S. 115D-5; 115D-55.



